Specialty Manual

Introduction

This specialty manual is linked to the appropriate
sections of the Online CMS (Centers for Medicare
& Medicaid Services) Manual System for your
convenience and to assure that you always have
access to the most up-to-date information on

guidelines relating to this specialty.

CMS transitioned to a Web-based system
in 2003. Their system is called the Online CMS
Manual System and is located at http://www.cms.

gov/Regulations-and-Guidance/Guidance/Manuals/

index.html. The Online Manual System is organized
by functional area and includes guidelines affecting
all of Medicare (i.e. Part A (Hospital Services, Part B

(Medical Services, etc.).

To use this manual, simply locate the fopic of interest
and note the corresponding section of the Online
CMS Manual System, then click on the link to the
Online CMS Manual System. This takes you to the
appropriate Publication and Chapter; you then review
the Table of Contents for your specific topic/section
number. Most chapters in the Online CMS Manual
allow you to click on the specific section in the Table
of Contents which takes you directly to that section
in the chapter. Other chapters require that you scroll
through the chapter to find the section noted in the

specialty manual.

Disclaimer

This manual has been prepared as a tool to assist

providers. Every reasonable effort has been made to
assure the accuracy of the information; however, the
ultimate responsibility for correct billing lies with the

provider of the services.

CGS, Medicare Outreach and Education, their
employees and their staff make no representation,
warranty or guarantee that this compilation of
Medicare information is all inclusive or error-free
and will bear no responsibility for the results or
consequences of the use of this manual. The official
Medicare Program provisions are contained in the

relevant laws, regulations, and rulings.
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OUTPATIENT REHABILITATION
THERAPY SERVICES

Outpatient Rehabilitation
Therapy Services Specialty Manual

CMS Clarification of Existing Therapy Policy and Guidance on Physical
Therapists, Occupational Therapists and Speech-Language Pathologists

http://www.cms.gov/Medicare/Billing/TherapyServices/index.html

Frequently Asked Questions
Skilled Nursing Facility Prospective Payment System

Coverage of Outpatient Rehabilitation Therapy Services

(Physical Therapy, Occupational Therapy, and Speech-Language)

Conditions of Coverage and Payment for Outpatient Physical Therapy, Occupational
Therapy, or Speech-Language Pathology Services CMS Manual System, Pub 100-
2, Medicare Benefit Policy Manual Chapter 15, Section 220 http://www.cms.gov
Regulations-and-Guidance/Guidance/Manuals/downloads/bpl102c15.pdf

Definitions
References
General

Conditions of Coverage and Payment for Outpatient Physical Therapy,
Occupational Therapy, or Speech-Language Pathology

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual Chapter 15,
Section 220.1 http://www.cms.gov/Regulations-and-Guidance/Guidance/Manuals/
downloads/bpl102c15.pdf

Outpatient Therapy Must be Under the Care of a Physician/Non-Physician
Practitioners (NPP) (Orders/Referrals and Need for Care)

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual Chapter 15,
Section 220.1.1 http://www.cms.gov/Regulations-and-Guidance/Guidance/Manuals/
downloads/bpl102c15.pdf

Plans of Care for Outpatient Physical Therapy, Occupational Therapy,
or Speech-Language Pathology Services

Establishing the Plan

Contents of Plan

Changes to the Therapy Plan

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual Chapter 15, Section
220.1.2 http://www.cms.gov/Regulations-and-Guidance/Guidance/Manuals/downloads

bpl102c15.pdf
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Certification and Recertification of Need for Treatment and
Therapy Plans of Care

Method and Disposition of Certifications

Initial Certification of Plan

Delayed Certification

Denials Due to Certification

Review of Plan and Recertification

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 220.1.3 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bpl102c15.pdf

Requirement That Services Be Furnished on an Outpatient Basis

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 220.1.4 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bpl102c15.pdf

Reasonable and Necessary Outpatient Rehabilitation
Therapy Services

General

Reasonable and Necessary

Rehabilitative Therapy

Maintenance Programs

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 220.2 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bpl102c15.pdf

Practice of Physical Therapy
General
Qualified Physical Therapist Defined
Services of Physical Therapy Support Personnel
Application of Medicare Guidelines to PT Services

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 230.1 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bp102c15.pdf

Practice of Occupational Therapy

General

Qualified Occupational Therapist Defined

Services of Occupational Therapy Support Personnel
Application of Medicare Guidelines to Occupational
Therapy Services

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 230.2 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bpl102c15.pdf

Practice of Speech-Language Pathology
General
Qualified Speech-Language Pathologist Defined
Services of Speech-Language Pathology Support Personnel
Application of Medicare Guidelines to Speech-Language
Pathology Services
— Evaluation Services

— Therapeutic Services

— Aural Rehabilitation

— Dysphagia
CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 230.3 http://www.cmns.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bp102c15.pdf

Services Furnished by a Physical or Occupational Therapist in
Private Practice

General

Private Practice Defined

Assignment

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 230.4 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bp102c15.pdf

Physical Therapy, Occupational Therapy and Speech-Language
Pathology Services Provided Incident to Services Provided Incident
to the Services of Physicians and Nonphysicians Practitioners (NPP)

The Benefit

Incident to a Therapist

Qualifications of Auxiliary Personnel

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 230.5 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bp102c15.pdf

Therapy Services Furnished Under Arrangements With Providers
and Clinics

General

Special Rules for Hospitals

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 15, Section 230.6 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bpl02c15.pdf

Comprehensive Outpatient Rehabilitation Facility (CORF) Coverage
Specific CORF Services
Physicians' Services
Physical Therapy Services
Occupational Therapy Services
Speech Language Pathology Services

CMS Manual System, Pub 100-2, Medicare Benefit Policy Manual
Chapter 12, Section 40 http://www.cms.gov/Regulations-and-
Guidance/Guidance/Manuals/downloads/bp102c12.pdf

Part B Outpatient Rehabilitation and CORF/OPT Services

General

Financial Limitation

Financial Limitation Prior to the BBRA

— Moratoria on Therapy Claims

— Application of Financial Limitations January 1, 2006 through
December 31, 2006
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— Carrier Requirements when Financial Limits are in Effect

— Additional Information During the Time Financial Limits
Are in Effect

— Provider Notification for Beneficiaries Exceeding
Therapy Limits

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 10-10.2 A-B-C-F-H-I http://www.cms.
gov/Regulations-and-Guidance/Guidance/Manuals/downloads/

clm104c05.pdf

HCPCS Coding Requirements
Uniform Coding
Applicable Outpatient Rehabilitation HCPCS Codes
Additional HCPCS Codes

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 20 http://www.cms.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Discipline Specific Outpatient
Rehabilitation Modifiers — All Claims

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 20.1 http://www.cms.gov/Regulations-

and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Reporting of Service Units With HCPCS -

Form CMS-1500 and Form CMS-1450

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 20.2 http://www.cms.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Determining What Time Counts Towards

15-Minute Timed Codes - All Claims

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 20.3 http://www.cms.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Coding Guidance for Certain Physical

Medicine CPT Codes - All Claims

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 20.4 http://www.cmns.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

CORF/OPT Edit for Billing Inappropriate Supplies

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 20.5 http://www.cms.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Special Claims Processing Rules for Outpatient

Rehabilitation Claims - Form CMS-1500

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 30 http://www.cms.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Group Therapy Services (Code 97150)

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 100.10 http://www.cms.gov/Regulations-
and-Guidance/Guidance/Manuals/downloads/clm104c05.pdf

Therapy Students

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 5, Section 100.10.1 http://www.cms.gov

Regulations-and-Guidance/Guidance/Manuals/downloads
cIm104c05.pdf

Skilled Nursing (SNF) Prospective

Payment System (PPS) and Consolidated Billing
Overview
Consolidated Billing Requirement for SNFs
Types of Facilities Subject to the Consolidated Billing
Requirement for SNFs
Types of Services Subject to the Consolidated Billing Requirement
for SNFs
Furnishing Services that are Subject to the SNF Consolidated
Billing Under "Arrangement” With an Outside Entity
"Under Arrangement” Relationships
SNF and Supplier Responsobilities
Services Included in Part A PPS Payment Not Billable Separately
by the SNF
Services Beyond the Scope of the Part A Benefit
Physician's Services and Other Professional Services Excluded
from Part A PPS Payment and Consolidated
Billing Requirement

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 6, Sections 10-20.1.1 http://www.cms.gov/
Regulations-and-Guidance/Guidance/Manuals/downloads/

cIm104c06.pdf

Therapy Services and SNF Consolidated Billing

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 6, Sections 20.5
http://www.cms.gov/manuals/downloads/clm104c06.pdf

Home Health Agency Prospective

Payment System Consolidated Billing
Home Health Episode of Care
Request for Anticipated Payment

CMS Manual System, Pub 100-4, Medicare Claims Processing
Manual Chapter 10, Sections 20 - 30.11
http://www.cms.gov/manuals/downloads/clm104c10.pdf
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